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The undersigned attsndsd @ meeting at the White House on - s

22 January. Ueeting was called by Mr. Donald Dawson for the purpose L fi
of formulating ths proper implementation of the Loyalty Program as { 1
it concerned U. S. employees abroad.

Representatives wers present from Burcau of the Budget, Civil
Service Comnlsaion, FBI, Secretary of National Defense, and the De-
partmants of Army, Nevy, Air Forcs, and Justice.

Tha problem was discussed in two phases, i.e., Occuplied Arcas Lg e
and othey forelgn areas. Early in the discuseion, the Chairman atated o
that there had been two baeie proposals made as followas

a. CIA to perform the duties essignod to the ¥BI for employees %
in the U, 8. for all Governmant employees ebroad, ‘

b, or CIA %o perforn the duties assigned to the FBI for em-
ployees in the U, 3. for all (Qovernment employees ebroad
other than thogse in the Departments of tha Army, Kavy,
and Al Force.

The undersigned carefully expleined that such a proposal was not SR
in sccord with the primary mission assigned the CIA by the Congress, PE
thet secondly it was inferentially prohibited by the Nationsl Sscurity L
Aot, and that thirdly it would be impossible to implement without
bresking the security of CIA personnel abread. In this disousslon,
my etatements were fully supported Ly Mr. Lsdd of FBI, Mr. Ponrose of
Defonse, and Mr. Fleoming of Civil Service.

For Qecupied Areas, it was decidad that ths function of ¥BY should
25X1A be performed by the military eervices under direction of the Theatre
Conmander. ,

ot e Frrme g ar o

In other than occupled avess, it was dstided that FBI would refer
investigation in the foreign area to the approprists military da-
srtmont in the case of employses of Army, lavy, and Alr Force.

In the discussion concerning investigation of employees of other !
agenciss, there was & tendency to confuee purely parsonnel loyalty i
investigation with counter-espionage, %he undersigned trisd to taot~ o
fully point out that any discussion of counter-ssplonags was beyond i
the soope or the purpose of this meeting. Again, X was fully supperted .
by FBI, Defense, and the Civil Service Comnission. Nr. Dawson raiszed :
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the point &a to whether the fadt that CIA could not perform these
investigations would change in any way tho existing agreement that
¥FBI would not cperate in foreign countries. I again interposed that
this egreement would not bo changed nor effeoted in any way., In
reply I mads the concrets proposal bafore the mseting that the casos
of all U, S. employees in agenciss other than Defense should bs re-
ferrcd Ly the FBI to tho Department of State for action by the An-
bagsador es La dscmod eppropriats. I expleincd tha functions of the
Stato Dopartment Sacurdty Officers in the embassiss and stated that
this viould be the official who would act for tha Ambassader in thess
casea, I stated that of course there would be a certain amount of
informal cooperation betwsen the Asbassador and our repressntativen
in the aroa Lut that nothing could be formalized in this respact.

This proposal to refer these cases to ths State Depertment for
action by the Ambassador was accepted unanimously by the mseting.

At thd conclualon of the maeting of the vhole, Kr. Dawson kept
myself end representatives from Justice, ¥BI, Dafense and the Civil
Servica {0 discuss the drafting of an egresusnt on the mseting,

It was declded that the Justica Department would prepars u draft
which would than be submitted for finsl approval to the above
representatives (including CIA).

SHEFFIELD EDWARLS
Colonel, GSC
Exgcutive for Inspection &nd Security

ect Director
Exacutiva for AL
Asst. Direotor, 50
Ganeral Counsgl
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